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USSR EXPECTED TO EXPLOIT UK MALTA WITHDRAWAL 
LD121207 London THE DAILY TELEGRAPH in English 8 Feb 79 p 18 kD 
(Clare Hollingworth article: "The Seft Underbelly of NATO") 


[Text] An attack by Russia on NATO's southern flank in the Mediterranean is far more 
likely today than aggression in the more heavily defended North German plain. American 
and French commanders in the area now believe that Iran, with all its modern weapons and 
sophisticated communications system, will, at best, be neutral, while the Islamic agita- 
tion, combined with leftist political ideas, may spread to cause further disturbances 

in Turkey and North Africa. 


Leng before the crisis broke in Iran, NATO's defences were in a state of disarray in the 
eastern Mediterranean as a result of the Turkish invasion of Cyprus and the withdrawal 

of Greek forces from NATO's integrated military command structure. Later, the closing 

of American bases in Turkey--some of which have recently been reopened--caused a disastrous 
lowering in the capability of the United States Sixth Fleet in the Mediterranean. 


Thus, today, NATO commanders in the Mediterranean regard the solution of the Greek-Turkish 
dispute as the most important issue facing the alliance. Britain has maintained the 
sovereign bases in Cyprus under pressure from America and other members of the alliance 
but has withdrawn all military aircraft. RAF squadrons formerly based in Cyprus in either 
a defensive or reconnaissance survey role were technically assigned to CENTO, the Central 
Treaty Organization, because Archbishop Makarios aspired to assume an unaligned position 
in Europe, but from the viewpoint of NATO commanders this was a mere technicality. 


Recently, under further pressure from the Pentagon and Western European members of NATO, 
Britain has been sending RAF squadrons to train under the excellent weather conditions of 
Cyprus. It assures an irregular NATO air presence in the eastern Mediterranean and will 
keep technicians manning the communications, radar and other military facilities in the 
island in training, as well as providing for the occasional exercise to test anti-aircraft 
artillery. 


The sovereign bases in Cyprus today are invaluable for monitoring Russian nuclear missile 
tests and Russian flights over the Mediterranean. Indeed, American listening equipment 

was transported from Turkey to Cyprus in 1975 and additional sensitive monitoring machinery 
is expected there soon from Iran. The British bases are also used by American U2 aircraft 
to monitor troop and other movements on the Israeli-Arab borders. 


Current concern--some would say alarm--is, however, concentrated on Britain's imminent 
military withdrawal from Malta, now open to Russian advances. Indeed although the Russian 
Mediterranean fleet now boasts of some 50 major vessels, since President Sadat sent it 
packing from Egypt, it has virtually lacked air cover, which the American Sixth Fleet enjoys 
from bases in Turkey, Greece and Italy. 


Moscow's military chiefs sorely miss the former RAF installations at Cairo West and in 
the desert, and, even more important, the port of Alexandria. The morale of the Russian 
sailors has reportedly fallen as a result of the lengthy spells they endure at anchor 
east of Crete or off the Libyan coast. 


Malta offers the natural deep-water harbours developed by the Royal Navy, repair depots, 
a well-trained labor force and underground fuel and ammunition stores. The RAF station 
at Valletta is first class and British instructors are training Maltese to take over the 
administration and control of the airport. WATO is shocked by the complacency of British 
officers and bureaucrats who merely claim that the withdrawal is going according to plan. 
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Malta is an ideal spot for a Russian naval base, being midway between East and West in 
the sea but close to Arab left-wing sympathisers in North Africa. Wo one doubts that the 
Maltese prime minister, Mr Dom Mintoffr, is on excellent terms with the Libyan leader, 

Col Gadaffi who, it is generally assumed, will provide the minimum of some 30 million 
pounds sterling which Malta requires to maintain essential services and its standard of 
living. 


Taere are already scores of Russian MIG 25s parked on former RAF bases in Libya, at 
Tripoli Benghazi and El Adem. Others are still in crates but, according to French and 
American sources, there are at least five times as many as the Libyans can handle. 


Further, it is believed that Mr Mintoff has already agreed that the RAF station at Hal 
Par in Malta will be transformed into a helicopter base which will, without doubt, be 
useful to Russia's aircraft carriers. 


Despite recent diplomatic efforts by France, the Mediterranean is now divided into the 
pro-Western NATO lands along the northern shore and the pro-Soviet sympathisers in the 
south--although there are important exceptions on both sides. WATO commanders express 
deep regrets that the Royal Navy is no longer in the Mediterranean, not only because of 
its military value but because of the great experience British sailors have of it. 


Meanwhile, France has transferred almost all its major vessels to the Mediterranean, as 

it holds the view that the Russians are far more likely to attack in what Churchill dubbed 
"the soft underbelly" of Europe than in Germany. An increasing number of French land and 
air force units can be expected on exercises in the south, but a major permanent redeploy- 
ment of French forces poses problems as barracks and other accommodation tends to be in 
the north east. 


Cooperation between French and American naval officers is generally friendly and organised 
through a large French liaison office at Adml Shear's Allied Forces Command Headquarters, 
Southern Europe in Naples. Deep concern is expressed about the future of Tunisia when 
the ailing President Bourbiba dies. Islamic fervour is growing there; so, too, is left 
political power. Tunisia houses the former excellent small French naval base at Bizerta, 
which would be useful to the Russians. There is, too a long-term uncertainty about 
Algeria, with its magnificent air and sea bases. 


4a@ml Shear also has his worries in the north, where his interest tends to concentrate 

on the future of Yugoslavia after President Tito and on the bases in the Adriatic. He 
believes that if there were changes in Yugoslavia, it would then be comparatively easy 
for the Russians to advance from Hungary to overrun the northern part of the country, 

formerly Croatia, and invade northern Italy through Trieste and the Po valley. 


The way-out communists in Albania, who quarrelled with Moscow after the Russians had 
constructed a submarine base there, have recently fallen out with the Chinese, too. smut, 
like Mr Mintoff, they need funds to sustain their standard of living, low though it is. 


Farther south, while Greeks and Turks are at loggerheads over the Aegean, there would be 
little or nothing to prevent the Bulgarians from rushing down the mountain sides of 
northern Thrace to occupy Kavalla, if not Salonika itself. Again much depends on Yugoslavia. 


Meanwhile, despite a communist mayor in Naples, NATO headquarters operates there efficiently, 
but like much else in Italy, the future is uncertain. Indeed, an Italian general said to 
me: “If NATO stands up to the Russians, the Italian forces will remain solid, but if it 
looks as though the forces of the Warsaw Pact are winning, I fear there may be complete 
disintegration here." 
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SPD'S MILITARY EXPERT INTERVIEWED ON SECURITY PROBLEMS 
DW121331 Hamburg Domestic Service in German 12355 GMT 9 Feb 79 Dw 
{Interview with SPD military expert Alfons Pawelczyk--recorded] 


[Text] [Question] As the SPD Bundestag faction's defense policy spokesman, you often 
visit Western capitals. Vienna is a significant capital with regard to the disarmament 
discussion. MBFR talks are taking place there on troop reductions in central Europe. 
SPD faction chairman Herbert Wehner quoted Western statements that the Federal Republic 
was a factor slowing down the Vienna talks. Is that so’? If so, in what field is the 
Federal Republic particularly reserved’ 


[answer] Compared with other MBFR states, the Federal Republic has a special problem. 

It is in a special geographic position. The following tense situation is the result: 
There is concern that we could become "a special isolated zone in disarmament talks." 

On the other hand, however, the Federal Republic has the urgent desire to improve the 
security situation through disarmament. I am under the impression--I have been observing 
negotiations for a long time--that the hazard of becoming a special zone sometimes 
dominates in talks on the security problem in the alliance. This can entail delays in 
Western coordination. 


[Question] The U.S. secretary of state and the British authorities criticized Bonn's 
MBFR delegation. Was there a misunderstanding? 


{Answer] Well, I can imagine that in these coordination talks--I just described the 
process--the British, the Americans and other partner states involved in the Brussels 
coordination talks may have pressed the Federal Republic on individual matters to make 
quicker decisions. 


[Question] The reproach is not unfounded, though, that everything is going rather slowly 
in Vienna. Do you deem it possible that an MBFR agreement will be achieved in the near 
future, iet us say this year? If so, where would that be? 


[Answer] I am of the opinion that it is possible to achieve an agreement by spring of 
next year. Sufficient substantial points are under discussion. A basic decision on a 
high political level must be made first so that the Vienna delegations will get new 
instructions. 


[Question] What could be the contents of such an agreement’? 


[Answer] The contents of the agreement could be that troop reductions will be achieved 
for the first time since 1945 or for the first time in the history of agreements made 
under international law. First, never before there have been troop and arms reductions in 
the world. Second, never before have control agreements been made. Third, never before 
have confidence-forming measures been agreed on, such as Western or Eastern troop movements 
that have been announced before hand and that can be controlled. It could mean that mis- 
understandings on numerical strength can be eliminated. They can be eliminated, and it 
could have the effeot that the first agreement will be achieved on the basis of confidence. 


[Question] Would it mean that the data discussions will be left aside in a first 
agreement? 
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[Amswer] Wo, no. The data problem must be solved. There are good chances to achieve 
it. The actual definition problems have not been solved yet. I hope that these problems 
will be handled quickly. The East must show some flexibility there. We must show 
flexibility with regard to another problem: The other side must kmow whether the 
strongest ground force in Western Europe, namely the Federal Republic with its army, 
will participate properly in every reduction step. I am of the opinion that it must 
participate in reductions about as muchas every other Western European ground force. 


FEDERAL BANK HEAD ASSESSES ECONOMIC DEVELOPMENT 
DW121231 Frankfurt Domestic Service in German 1030 GMT 1l Feb 79 Dw 


{Excerpts from interview with Dr Otmar Emminger, president of the German Federal Bank, 
in Prankfurt--recorded] 


[Text] [fmminger] Chances for the economy still are positive. Latest figures on orders 
placed in the economy are so good that you can say that the accrued orders will make the 
boom last well into the first half of the current year. 


Two things must be considered though: First, we do not have a boom in all fields, as in 
the fifties or sixties. That will not happen for a long time because of the strong 
structural changes taking place in our economy. When asked whether that upswing will 
support itself, you must say that the positive economic situation was created largely by 
support of governmental public spending despite existing deficits. Great infrastructual 
programs of governments still influence the economic situation. I would say that a self- 
supporting economic upswing will be achieved once you do not need the crutch of public 
deficit spending. I believe we have a chance to achieve that. 


As regards the oil price increase, which is the most diffisult of all price increases, 
everything depends on how long there will be no Iran oil, and on how fast normalization 
will happen. If normalization takes place in the next few months, I believe the period 
of winter price hikes will be over pretty soon. It will then be digested economically 
and with regard to economic policy. But if it goes on for half a year like that, and 
if there is no Iran oil at all, you cannot tell how the oil price might develop. This 
can entail serious economic handicaps, not just in our country but worldwide. 


Last year we had a particular advantage due to the increasing exchange rate of the German 
mark so that certain price hikes abroad did not affect our country at all. It helped to 
avoid costs in the economy and it helped to curtail pri. increases. There was talk of 
imported DM stability. It can very well happen that no such stability import will take 
place any more: it depends on the DM exchange rate and its development. We have been 
pointing out chat possibility for quite some time. tverything will depend on whether 

or not the irsrease in prices will be passed on. As a whole, it could be a hazard for 
stability. This is why we have begun to slow things down very carefully, to avoid the 
possibility of passing on increased costs. 


It is important to avoid a general cost-price spiral, You can do something about that 
by keeping the monetary volume under control. We cannot avoid direct effects entailed 
by 011 price increases, but we can help avoid the development of a general inflation 
mentality and the immediate increase of prices as an aftereffect of cost increases. I 
think we can slow that down a bit. 
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You cammnot rule out a slight DM exchange rate increase. It would mean that in such a 
case import prices would not increase as much as I just assumed. 


[Question! I have the impression that the bak of issue will now be doing a rather 
dangerous tightrope act. If it plans to let the mark gain slightly through a monetary 
policy with greater emphasis on stability, this will surely soon become known on the 
finance markets, It is not hard to imagine that speculation on a DM upward revaluation 
will start again, At the same time liquidity would be flowing into the Federal Republic 
as a result of interventions on the foreign-exchange markets, for example, in the 
European Monetary System when it materializes, or for propping up the dollar. This would 
torpedo your efforts toward stability et home, of course. How broad is the margin for 

@ stability policy with similteaneous regard for the interests and wishes of our foreign 


partners? 


[Answer] You justly spoke of a tightrope act. In fact we have had to do these tightrope 
acts in monetary and exchange-rate policy during the past few years time amd again since 
we were unable to decelerate the money volume So Steadily, I might say, and simply because 
we had to make allowances for the outer flank, that is, the exchange-rate development, 

amd the foreign trade sector, But so far we have always had a tolerable result in this, 
inasmuch as we achieved a relatively tolerable price-increase rate or inflation rate on 
the one hand and time and again relieved our economy from an excessive upward revaluation 
of the mark through interventions on the foreign exchange markets, on the other. Thus 

we umderstood this tightrope act to be a balancing act between these two considerations 
within and without. 


Now you are saying that a new situation might emerge when this act might become more 
agifficult. Probably you have the forthcoming European Monetary System in mind. Well, 

I believe this act will be possible even then. We are perfectiy agreed with the Federal 
Govermment that under this new currency system, too, the rule of the Federal Bank over 
the money quantity, meaning the control over the money supply for the German economy, 
must be retained. We will have to see how we will perform this tightrope act umfer the 
new system, 


You must not forget that in the meantime the exchange rates of the participating countries 
since December have been behaving as though we already had the monetary system. What I 
mean is that they are within the margins which would have been stipulated had the delay 
not occurred, Thus we have been having the de facto stability of the monetary system for 
over 2 months now, The dollar rate is in keering with my expectations. What particularly 
satisfies me is that the present dollar rate quite obviously is in accord with the market, 


ENVOY SAYS IRAN TO KEEP SHARES IN FRG FIiiMs 


LD121930 Hamburg DPA in German 1457 GMT 12 Feb 79 LD 


[Excerpts] Hamburg--In the opinion of Sedeq Sadriyeh, Iranian ambassador in Bonn, the new 
Iranian Government will maintain its share in German firms, "They are the property of 

the Irenian state and will be taken over by the revolutionary government," Sadriyeh 

said in an interview in BILD. The ambassador confirmed that Iran will also resume oil 
deliveries to the Federal Republic. Sadriyeh said he has acceded to the “Committee of 
Iranian Democrats" which occupied the embassy in Bonn, The embassy is now receiving 
orders from the Bagargan goverrmment in Tehran, 
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ANDREOTTI POSTPOMNES WEW ROUND OF PARTY CONSULTATIGNS 
AU1L21643 Rome ANSA in English 1550 GMT 12 Feb 79 AU 


{Excerpts] Rome, 12 February ( ANSA)--Premier-Desigiate Guilio Andreotti will not 

begin his second round of consultations to form a new goverrment tomorrow as originally 
ammounced, The timetable for his talks with the parties that formerly backed the 
cabinet that stepped dow Jamiary 5lst may be set today but will mot be ammounced until 
tomorrow, 


Head-of-state Sandro Pertini asked Andreotti to try to forge a new govermment and the 
premier-designate spent the first week sounding out all of the nation's political 
forces, It is believed that the DC official wanted added time to ready the platform 
he will submit to the attention of the five parties. 


STAMPA SERA of Turin today believec that the crisis would be a long one, but was not 
without hope that a solution would be found. 


The Communist Party (PCI) organ L'UNITA wondered what Andreotti was working on between 
the two rounds of consultations, given the restricted scope his party had given hin 
for finding a solution to the crisis. 


Rome's IL MESSAGGERO said that the only sure thing at the present was that the pusitions 
of the parties were still far away from each other and that none of the solutions so far 
suggested had satisfied everyone. 


Milan's CORRIERE DELLA SERA said that there was growing pressure from the Socialists 
an the Social Democrats to keep the opposing walls being erected by the DC and the PCI 
from leading negotiations up a blind alley and the nation to early elections. The 
CORRIERE noted that Andreotti still had hopes of finding a solution, but the paper 
said it could not see any basis for these hopes. 


PAESE SERA, however, said that Andreotti was not the type to let any stone go unturned 
in his attempt to put together another government, and IL TEMPO sew the declared 
position of all parties against the calling of early elections as "a positive element” 
in the negotiations, 


SOCIALIST PARTY DIRECTORATE MEETS TO DISCUSS CRISIS 
LD100010 Rome Domestic Service in Italian 1800 GMT 9 Feb 79 LD 


[Excerpt] The Socialist Party [PSI] Directorate met this morning to assess the situa- 
tion in light of the talks begun by Prime Minister-Designate Andreotti. Here is 
correspondent Roberto Piraino: 


The PSI, as was confirmed this morni: y the Directorate, is still prepared to look 
for a balanced and, as Craxi said, con..ned solution to the crisis, 


According to the PSI the key is in the play between prel'-inary opposites. According 
to Craxi all could become more difficult if *he field of these preliminary matters 
were to become wider and if all elasticity is removed [words indistinct] should be 
started globally. 


Presumably next week the confrontation over the program wili become more lively. The 

PSI will drew up a program of its own, involving essential and priority ob jectives-- 
thus it was defined by Craxi--and it was announced that on Tuesday the party (? officials) 
will meet. 
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The PSI is therefore aiming at stable solutions and Craxi said: We are, however, sgsinst 
govermments of a seasonal mature and for solutions which are based on a majority ef national 
unity and backed up by an ample and effective agrement. Therefore, because the BI 

(tkmows it is coning up to) «a period which Craxi defined as being cme of growing difficuity, 
maximum unity end (compactness) of the party is needed. 


Im the Gebate which followed Craxi's introduction, Lombardi, the leader of the left, 
excluded the PSI's abstention in the face of a Communist opposition. He said that it would 
be a weak position, and recalling one of Craxi's recent statements, he said that the BI 
cammot take it on itself alone to save the legislative bedy. Mance put forward the view 
that the I should reject maneuvers intended to make the responsibility for safeguarding 
the legis ative body fall on the PI. 


Querci said that he was dissatisfied with the way in which the PSI risks plecing itself 
in relation te the crisis. According to Querci it is right to opyose premature elections, 
but this should be done by looking for a solution which renews in a credible way the policy 
of national unity; an equidistant position between the Itelian Communist Party and the 
Christian Democratic Party like that which, in Querci's opinion, is being followed at this 
moment by the Secretariat, gives in to the game of [word indistinct] formulas, [werds 
indistinct]. This is a statement by Querei. 


Achilli, one of the leaders of the left, said in a letter he wrote to Craxi, as he was 
absent from the Directorate meeting this morning, that it is oppertune and urgent to 
convene the Central Committee to reestablish a more correct rapport between the majority 
and minority, so as not to take away from the party-- amis is another affirmation by 
Achilli--the sole place for real political confrontation, which is the Central Committee. 


Craxi Remarks 
AU1350921 Rome ANSA in English 0815 GwT 15 Feb 79 av 


[Excerpts] Rome, 15 Pebruary (ANSA)--Prospects for a quick solution to Italy's 37th 
post-war government crisis, without dissolving Parliament and calling early general 
elections, are decreasing daily despite the unwillingess of She Socialists and the Social 
Democrats to give up their role as mediators between the nation's big two parties, the 
Christian Democrats and the Communists. 


With reference for the Socialist's go-between role te conc‘ liate the demand of the 
Communist Party for entry into the next goverrment and the Christian Democrat's categoric 
refusal to entertain the idea of Communist participati 1, Party Secretary Bettino Craxi 
yesterday restated his suggestion for an “equitable” ruiing line up. 


In a letter to the big Turin daily, IA STAMPA, the Socialist secretary, suggested “an 
equitable structure for the government, that is, one balanced between the Christian 
Democrats and the other parties of the old majority”. 


Craxi then explained the need to limit the field of “conditions” attached to the formation 
of a new aligment. “If the well mown prejudices of the Christian Democrats against the 
entry of Communists into the govermment should grow to take in those who have been 
Communists, have Communist relatives, know Communists or share the trust of Communists, 

or if, on the other hand, the Communists feel that only their proposals can be taken into 
consideration, this would mean that the field of conditionals would grow so large that 

the effect would be paralysis". 
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PCI IN OPP ITION WILL CAUSE PROBLEMS FOR ITALY'S De 
LD121515 Rome L'ESPRESSO in Italian 4 Ped 79 pp 5-10 LD 
(Pranceico Ge Vito and Paclo Miceli article: ‘Sow That the FI is in Oppesition...*] 


{Excerpt) Reme--An institutional opposition is being reborn. It is strong and extensive 
but its characteristics are still vague. Those who ali along had regarded such a2 event 
as Gesirable and capable of extricating parliamentary democracy from a pathological con- 
@ition, are still uncertain, however--maybde because the counterpoint to an opposition-- 
namely, an equally strong majority--is lacking. Some people, such as Christian Democratic 
Party [DC] Deputy Secretary Carle Donat Cattin, are looking back nostalgically to 1947, 
when the split in the antifascist union took place. Then there really was « counterpoint. 
Others are seeking to discover analogies and differences. 


In fact there are certain analogies. In 197 the split was preceded by a visit te 
Washington by Alcide de Gesper. This time it was preceded by Benigno Zaccagiini's 
American mission, and there are many indications of a deterioration in international 
relations and new East-West conflicts. Is this enough te suggest head-on clashes’ 


There are also Gifferences, which are perhaps more consistent then the analogies. We are 
now witnessing not so much head-on opposition between East and West as opposition anong 
the countries of “real socialism," and the deterioration in relations between the USSR 
and Western countries is in many ways @ consequence of this fact. There is not the same 
identity of views between the Italian Communists and Moscow as in 1947. The KI has opted 
specifically--as stated in its congress theses--for parliamentary democracy and sets 
"democratic unity” as its continuing objective. So what is changing’ 


"The general inspiration of our policy is not changing,” PCI Directorate Member Achille 
Oochetto says. “The FOI oan join and leave majorities or even governments without this 
implying revisions of strategy." In other words, the PCI denies any desire to return to 
the past and promises a responsible opposition. “If,” Oechetto says, “the DC were able 
to form the opposition with the same awareness as ourselves, the situation would be quite 
a@ifferent. It is the way in which you manage to conduct your opposition that shows your 
attachment to the democratic institutions." 


But it is one thing to be a party of struggle and of goverment while part of a majority 
and quite another to be so while in opposition. This is Oechetto's warning: “The DC will 
have to think seriously about the difficulties which will occur with a strong PCI in 
opposition. It will not be possible to hege bets. In one way or other our adversaries 
will have to come to terms with a force which does not act recklessiy." 
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EAMES <WEARS IN WEW GOVERNOR OF MACAO 
LD292315 Lisbon Domestic Service in Portuguese 200° GHT 9 Feb 79 LD 


[Text] The president of the republic swore in the new governor of Macao, Gen Melo Egidio, 
this afternoon. Present at the ceremony, held in Belem Palace, were the speaker of the 
Assembly of the Republic, the prime minister ané various cabinet members, the presiéent 
of the Supreme Court of Justice, members of the Council of Revolution, the deputy chief 
of the Armed Porces General Staff, representatives of the general staffs of the three 
branches of the armed forces and representatives of the politicai parties with seats in 
the Assembly of the Republic, as well as the former governor of Macao, Col Garcia Leandro. 


In his speech, the President of the Republic began by referring to the present status of 
Macao, resulting from the fall of the dictatorship in Portugal and confirmed by the consti- 
tution, stressing the respect for the autonomy of the Macao community which--and we quote-- 
was today an effective and legitimate power to intervene in the shaping of the territory's 
policies through its representatives in the legislative assembly in operation since 1976. 


Awaited with a certain expectancy in view of the establishment of diplomatic relations with 
the PRC ammounced by the prime minister yesterday, and the curiosity surrounding the 
present position of Belem Palace toward Mota Pinto's cabinet, Gen Ramalho Eanes touched on 
these two points. 


Regarding diplomatic relations now established with the PRC, Gen Ramalho Eanes said: 


[Begin Eanes recording] The success of the bilateral negotiations,manifested in the terms 
of the joint communique, opens up a new era for Macao, It does not correspond to any legal 
or comstitutional change in the territory's status. The prospects now opened to consoli- 
Gate and Gevelop bilateral G@iplomatic relations enhances the importance of Macao as a 
fundamental link between the PRC and our country. This consolidation and development is one 
of the major goals of Portuguese foreign policy, in view of a mumber of factors which are 
stable and concrete: In the first place in view of the importance we attach to the deepen- 
ing of the historic and centuries-old relations between the two countries and the permanent 
strengthening of the ties of friendship »‘etween the two peoples; in the second place, in 
view of our determination to complete the process of Portugal's full reintegration into 

the international community, initiated in 1974, so as to ensure the necessary balance to 
our foreign relations; in the third place, because this brings us in line with the overall 
process of normalization of relations between the PRC and the West European countries, 
which is now ome of the fundamental aspects in the latest developments in the sphere of 
international relations; finally, because of the need to normalize and strengthen the de 
facto relations already existing between the two countries. [end recording) 


Presenting the new governor of Macao to the present cabinet, the president of the republic 
under] ined: 
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[Begin Eares recording] Your excellency is scw part of a team which has taken up special 
historic respomsibilitie.s and which, irrespective of its @uties and the places where they 
are carried out, pursues a course of action which is guided by well-defined basic paraneters 
amd by fundamental political values: The full guarantee of freedom, and the defense of 
political democracy and party pluralisz, as indispensable instruments for tie organization 
of the political will of the Portuguese people and for the feasibility of a cultural ares 
based on Christian historic values embodied in goals geared toward an universalist humaniss= 
which are umguestionable designs for those men who experienced, defended ancé still defend 
the ideals of 25 April. 


Your excellency (?is well aware of the fact that) particularly under the difficult circwm- 
stances of our collective life, tie sore assertion of those values is not enough. Those 
who hold executive posts at the moment have to face--and will certainly have to face--the 
meed to secure the concrete conditions for their materialization. The recovery and rebuild- 
img of our country Gemands a continuous action in an atmosphere of serenity. It will have 
to be based on the fulfillment of norms of honesty, in Gefense and respect of the national 
values and the rules governing a Gemocratic life, envisaging a realistic economic develop- 
ment which is, in its turn, the basic and indispensable condition fcr social justice. 


The pragmatism of the decisions to be carried out must be placed above the ideological dis- 
putes which have prevented us from fully meeting the basic need: of the Portuguese, a 
failure with which one cannot expect a real consolidation of democracy. 


We cannot hesitate before the Gemocratically defended and exercised full use of authority, 
because this is a requirement inherent to democratic legitimacy itself. This being the 
framework of the designs and national tasks which will guide us,your excel lency--and all the 
others who hold public posts with this same spirit--will have the active sipport of the 
president of the republic, on whom the circumstances have imposed the acc~usd responsibility 
to intervene in the political affairs, a responsibility which I do not shir: and will not 
shirk. [end recording] 


Gen Molo Egidio, for his part, referred to his awareness of the difficulties he will be 
facing and said that he expects to overcome them with the support of the presidert of the 
republic, the prime minister and the fourth constitutional government. 

FISHERIES COOPERATION AGREEMENT SIGNED WITH SPAIN 


LD121306 Lisbon in English to North America 0300 GMT 12 Peb 79 LD 


{Text] Yesterday Portugal and Spain signed a fisheries cooperation agreement according to 
the terms of which the fisheries resources off the Atlantic coast must be conserved and ex- 
ploited in a rational way by the two ci\untries. The signing took place at Ciudad Rodrigo 
in Spain. Portuguese and Spanish specia:‘cts will be meeting in Oporto later this 

to discuss the number and (’size) of the f'.thing licenses to be granted in the terms of 
the accord, It also forsees the creation of joint Portuguese-Spanish fishing companies. 
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BASQUE REFUGEES Di BAYONNE NOT TO BE RETURNED TO SPADI 
LD130031 Madrid in Spanish to Europe 1830 GMT 12 Feb 79 LD 


([Summary] The Bayonne police prefect has stated that the Spanish Basque refugees arrested 
by the French police will not be handed over to the Spanish authorities. The Bayonne 
police prefect also said that Basque refugees who do not have their papers will be sent 
to other European countries. 


MUNICIPAL POLICE CHIEF KILLED IN MUNGUIA 
PA130014 Madrid EFE in Spanish 2342 GMT 12 Feb 79 PA 


[Text] Bilbao, Spain, 12 Feb (EFE)--The chief of the municipal police in Munguia 
(Biscay), about 16 km from Bilbao was killed by terrorists tonight. The victim, 48- 
year-old Cesar Pinilla Sanz, was killed while he was going home wearing his uniforn. 

A man approached him and shot him point-blank in the neck. He died instantly. At the 
scene of the killing, police found a 9-mm parabellum shell and a bullet. This ammunition 
is commonly used by the ETA armed Basque organization. 


CARRILLO: STRENGTHENED PCE VOTE A NECESSITY 
ID121518 Madrid EL PAIS in Spanish & Fed 79 p 13 LD 


{Article by PCE Secretary General Santiago Carrillo: "The Importance of the Communist 
vote"] 


(Text] The 1 March election will be of great importance for Spain's advance toward 
the development and consolidation of an advanced democracy. Each citizen of this 
country should be aware that his vote will determine our destiny for 4 years and prob- 
ably a good deal more and that he should judge the parties by their deeds rather than 
by their words. 


The main shortcoming of this constituent period has been the lack of a government which 
would represent all or the main forces interested in democrutic change. A government 
of that type would have possessed the moral and political authority to tackle more 
effectively the resolution of the economic and social problems created by the crisis 
and to deal with terrorism and guarantee citizens! security, while extended and con- 
solir«ating democratic freedoms at the same time. The drawbacks which the deputies and 
problems characteristic of any coalition might have created would have been greatly 
outweighed by the greater popular support and confidence secured by a government of 
that kind. 


If I refer to this shortcoming, it is not in order to regret something which is now 
irremediable but in order to discover where the responsibility lies, because the one- 
party minority Union of the Democratic Center [UCD] government was not an inevitability 
after 15 June 1977. 


Certainly, the main responsibility rests with the UCD and its determination to mono- 
polize power and to succeed through an appropriate policy in identifying the new party 
with the interests of finance and industry, transforming itself into the political re- 
presentative of that class. Thus we have had a government including bankers and 
industrialists but not a single representative of the workers. The working class and 
the workers have remained totally excluded from control over the transition. 
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But the responsibility also lies with the Spanish Socialist Workers Party [PSOE], 
whose parliamentary strength was sufficient to secure the formation of a different 
government. We proposed this to it the day following the latest election. But the 
PSOE did not want a strong government of democratic unity, either; those were the 
euphoric days when the Socialist comrades, with the miraculous election surprise, 
were convinced that democracy in Spain was fully consolidated and that what mattered 
was for the UCD to become eroded in order to secure government for the PSOE through 
a mere shift of votes. 


That is why the Socialist tactic was to inflict scratches on the UCD, while giving it, 
however--as Felipe Gomzalez now acknowledges--the vital support necessary to keep the 
government in office. The PSOE could not have defeated Suarez! one-party government 
through its testimonial opposition in the Cortes, butit could, especially with our 
Support, have achieved a change by enlarging its composition. 


The PSOE never contemplated this. And when we Communists warned of the real dangers 

of the transition and that the situation in Spain required agreement among all the 
democratic forces, they ridiculed "our doom-mongering,"” until Operation Galaxy 
occurred, and, realizing the danger, the PSOE spoke for the first time of entering 

the government. And now, despite the exesses of the preelection campaign, the prospect 
of a possible government with the UCD after the election is no longer being concealed. 


But the disturbing thing is that the PSOE is heading toward that solution while breaking 
its ties with the left. This is what has happened in Catalonia in the case of the 
Entesa and in the rest of Spain with its refusal to form coalitions for the senate 

and for the municipal elections in the rural local authorities. Mugica proclaims 
"nothing with the Communists." qa dangerous social democratic trend, which is already 
beginning to disturb the PSOE's grassroots and which could help the center right, 

is taking shape. 


A coalition policy based on social democratic foundations, whereby the PSOE would be 
amere assistant of the center, is not the same thing as a coalition policy whereby 
the left, united and not in confrontation, would have an important role. 


How is the latter to be insured? How is the FSOE to be saved from sinking into a 
Social Democratic and anti-unitary policy? There is only one way: By insuring that 
the Communist representation is stronger than it is, by sending more Communist deputies 
and senators to the Cortes and by voting more for the PCE. 


The relations of unity within the left are also relations of strength. The existence 
of a large Communist parliamentary majority would help the unitary and leftwing currents 
within the PSOE not to be overwhelmed by the social democratic pressure. 


This election should serve to rule out a center-right government which would call into 
question the democratic content -f the constitution and would too closely resemble the 
past regime; it should serve to form a government with a broad progressive basis which 
will resolutely tackle the grave economic and social problems--primarily that of 
unemployment --which will provide political and technical solutions to terrorism and 
citizens! insecurity with the necessary enterprise and energy and which will really 
quarantee the development and defense of democracy. 


The left will have to be represented in that government, but not as a result of a 
breach within it and of a rightward shift by the PSOE but as a result of an agreement 
and understanding between Socialists and Communists. 


In order to achieve this--I reiterate--the Communist vote must be strengthened. There 
is no other way. 











VII. 135 Fes 79 CYPRUS R 


o* 


INTER-CYPRIOT UNION LEADERS MEETING NOT “ELD 
NC121224% Nicosia Domestic Service in Greek 1:70 GMT 12 Feb 79 NC 


[Text] The meeting that was scheduled to take place today at the DEV-Is headquarters 
in the Turkish quarter of Nicosia between a PEO delegation and the DEV-Is leadership has 
been foiled. Organs of the Denktas regime at the Ledra Palace Hotel checkpoint did not 
allow the members of the PEO delegation to cross into the Turkish quarter. 


According to a PEO statement, Mr Sarica, chairman of DEV-Is, later informed PEO Secretary 
General Ziartidhis by telephone that the Turkish Cypriot leadership has banned the visit. 
Mr Sarica added that his federation will continue its efforts for the realization of the 
visit and if this is impossible, he will exert efforts to hold the meeting at the PEO office. 


FOREIGN MINISTER ROLANDHIS RECEIVES U.S. AMBASSADOR 
NC121148 Nicosia Domestic Service in Greek 1130 GMT 12 Feb 79 NC 


[Text] Today Foreig Minister Rolandhis received U.S. Ambassador Stone, who assured him 
that the U.S. Government fully supports the effots by UN Secretary General Waldheim for 
the resumption of the inter-Cyprict talks. The U.S. official said that both sides mst 
cooperate with the secretary general constructively in his effort to achieve this goal. 


I MAKHI Comments 
NC130941 Nicosia I MAKHI in Greek 13 Feb 79 p 1 NC 


{Excerpts ] Following yesterday's meeting between Foreign Minister Rolandhis and U.S. 
Ambassador Stone, there is great optimism among diplomatic circles in Nicosia that the 
inter-Cypriot talks will certainly be resumed. 


According to our private information, the U.S. ambassador asked to meet with Mr Rolandhis 
and give him the reported assurance, because Mr Stone wanted to prevent any incorrect 
impressions created by President Kiprianou's 11 February speech. In his speech, Mr 
Kiprianou said that the United States insists on its plan-framework, which has been 
rejected by the Cyprus Government. Mr Kiprianou said that if accepted, the plan-framework 
would condemn most of the refugees to not returning to their homes. 


Reliable political observers have said that following the latest assurance by the U.S. 
Government, it would be useless to level any new accusation against the United States 
about its stand on the question of the inter-Cypriot talks. The same circles have 
expressed certainty that the Turkish Cypriot side's final written reply, which is expected 
to be given today to Mr Waldheim's special representative, will not reject the resumption 
of talks on the basis of the UN secretary general's formula, wiich the Greek side accepted 
from the first moment without any conditions. 


GOVERNMENT SPOKESMAN REFUTES KLIRIDHIS' REMARKS 


TA122005 Nicosia Domestic Service in Greek 1730 GMT 12 Feb 79 TA 


[Text] Commenting on the speech of the leader of the Democratic Rally, Mr Kliridhis, 
in Limassol yesterday, the government spokesman accused Mr Kliridhis of distorting the 
truth and of using a fruitless and negative tactic. 
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Referring to Mr Kliridhis' criticism of the handling of recent developments on Cyprus, 
the spokesman said that the leader of the Democratic Rally is trying demagoguery in 
attributing the responsibility for the nonresumption of the inter-Cypriot talks to the 
government. The spokesman said that the government had made clear the reasons why it 
had not accepted the U.S. plan, especially since at almost the same time an initiative 
by the UN secretary general was being developed, an initiative which was finally shaped 
in the formula accepted by the government, and which was also supported by President 
Carter in his recent report to Congress. 


Regarding the question of the purge, the spokesman reminded him that the first measures 
within the framework of the purge's legislation were taken when President Makarios was 
still alive. The government, the spokesman added, is simply introducing measures to 

speed up the procedure so that this matter is brought to an end as quickly as possible. 


Regarding the economic achievements of the government, the spokesman referred Mr Kliridhis 
to the speech of Finance Minister Patsalidhis on the budget, which is a true picture of 
the government's achievements and plans for the development of Cyprus in general and for 
the relief of the refugees in particular. 


In conclusion, the spokesman said that Mr Kliridhis has turned into a negator of every- 
thing, which was also manifested in his decision to withdraw from the National Council 
and to unreasonably connect his return to the council with a demand for a change in its 
composition. 


GOVERNMENT RECOGNIZES NEW IRANIAN REGIME 
NC131145 Nicosia Domestic Service in Greek 1130 GMT 13 Feb 79 NC 


[Text] The government of the republic has recognized the new Iranian regime. The govern- 
ment spokesman has stated that President of the Republic Kiprianou has sent congratulatory 
cables to the religious leader Ayatollah Khomeyni and Prime Minister Bazargan. 


MINISTER TO PRESIDENT AFFIRMS SUPPORT FOR PLO 
NCO92110 Nicosia Domestic Service in Greek 2000 GMI 9 Feb 79 NC 


{Excerpt ] Minister to the President Ioannidhis stressed this evening that Cyprus firmly 
supports the UN resolutions and decisions on the question of Palestine. He added that the 
close relations between Cyprus and the PLO are based on the common features of the two 
peoples' struggles, as well as on the identity of the fundamental characteristics of 

the Cyprus and Palestinian problems. 


Mr Ioannidhis was speaking at the opening of a photography exhibition at the Soviet 
Cultural Center, organized by the Pan-Cypriot Committee of Solidarity with the Palestinian 
People and the PLO Office on the occasion of the 14th anniversary of the Palestinian 
people's liberation struggle. The minister to the president added that the PLO, as a 
representative of the Palestinian people, supports the Cypriot people's struggle for 
national and physical survival and for an independent, sovereign, territorially integral 
and nonalined Cyprus. Mr Ioannidhis also said that the refugee problem exists in both 
the Cyprus and Palestinian issues, as well as the question of missing persons and 
enclaved people, plundering and usurpation of properties and cclonization. 


In conclusion, Mr Ioannidhis said that Cyprus supports PLO participation in the efforts 
to achieve a just solution of the Middle East problem based on the UN resolutions. 
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PAPER CARRIES 'WALDHEIM PROPOSALS’ ON CYPRUS TALKS 
AT121340 Athens TA WEA in Greek 10 Feb 79 p 12 AT 


[Text] It seems the Cyprus problem is heading toward a new round of intercommnal 
talks. It is being rumored that the intensive consultations which the UN secretary 
general's special representative, Galimio-Pohl, has recently had with the directly 
concerned parties have borne fruit. The general principles on the basis of which the 
intercommunal talks will be resumed, known as the "Waldheim proposals,” are top secret. 


TA NEA has obtained precisely these secret proposals which we publish hereunder: 
Unofficial proposals which the UN secretary general has presented: 


1. The parties to the intercomminal talks agree to negotiate in good faith under the 
auspices and the guidance of the secretary general, for the purpose of finding a total 
solution to the Cyprus problem. 


2. The parties agree that, as the guidelines of the Makarios-Denktas meeting of 

12 February 1977 assert, the Republic of Cyprus will be a bicommunal federated statc. 
The independence, sovereignty and territorial integrity of the Republic of Cyprus will 
be guaranteed, as well as its right to exercise a nonalined policy. The annexation of 
part of or the entire country to any other state will be explicitly forbidden. 
(Paragraph 2 was omitted in the final stage of the consultations) 


3- In the light of discussions with both sides and of proposals that were submitted to 
them and to the secretary general on 12 February 1978, regarding which both sides 
expressed some reservations, and taking into consideration UN declarations, the negotia- 
tions will follow the following agenda: 


Ae Area of Pamagusta: 


In order to promote an atmosphere of good-will and in order to solve pressing humanitarian 
problems, the area of Famagusta will be placed under UN protection. Such a settlement 
will take place on the resumption of the intercommunal talks, following an agreaent in a 
spirit of understanding as outlined in this agenda. Certain governments have proposed 
possible settlements in this direction and these are attached herewith to facilitate 
reference to them. 


Be Constitutional Issues: 


l. Establishment of a federal state of two communities which will consolidate the country's 
independence, sovereignty and territorial integrity, its unity and nonalinement. 


2. The nature of the state as a federal republic of two communities. 


3. The constitutional structure of the federal system on the basis of specific conditions 
and factors. 


4, Pundamental human rights with specific reference to the right of freedom of movement, 
freedom of settlement and the right of individual ownership, taking into consideration 

the fundamental principle of the federal bicommunal system and certain practical difficulties 
which most probably would arise for the Turkish Cypriot community. 
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5e The power and authority of the central government and of the areas, including the 
apportioning of these powers and authority and the problem of the remaining authority. 


6. Executive authorities: The president, cabinet and public services. 
7. Legislative authorities: Structure, composition and procedures. 

8. Judicial authorities: Structure, composition and operation. 

9. Basic principles such as the administration of the regions. 


C. Territorial issues and criteria for the specification of the areas of the two 
communities. 


De The problem of demilitarization of the land of the Republic of Cyprus, including 
the withdrawal of troops. 


Ee The issue of a loan for the rehabilitation, restoration and economic development 
of Cyprus. 


F. Any issue to arise from the implementation of the final agreement. 


G. Any other issue to be placed on the agenda by the interested parties or by the 
secretary general, among which are included the issue of international guarantees, human 
rights, international judicial guarantees for the constitutional system and the continuing 
presence of the United Nations. 


4, Procedural Settlements. The parties to the intercommunal talks will cooperate with the 
UN secretary general and his representatives for a quick resettlement in the area of Famagusta. 


The following are guidelines and what they aim to achieve: 


A. The area for resettlement will include land east of the village of Ayios Nikolaos and 
south of the old Nicosia-Pamagusta road. The viewpoint of the Turkish Cypriot side regard- 
ing the security of the old town of FPamagusta and the port of Famagusta will be kept in 
mind when the exact area for resettlement is defined. 


B. The area for resettlement will be administered under the supervision of the United 
Nations and will be considered an extension of the current demilitarized UN zone. One 
Greek Cypriot and one Turkish Cypriot liaison officer with the UN avthorities will be 
appointed for this purpose. Cyprus' laws and regulations will be va id in the area of 
resettlement. 


Ce. It is to be understood that any of the former inhabitants of the area, who wish to 
do sO, will be able to return. There will not be any restriction regarding their numbers. 


De The people who return to the area for resettlement will not endure additional resettle- 
ments contrary to their will. 


BRIEFS 


ARMS THEFT--Forty-two Smith and Wesson pistols and 23 other pistols were stolen Thursday 
night from the military headquarters at Rethymnon, Crete. An announcement says investiga- 
tions are currently underway and that military personnel are almost certainly involved 

in the theft. The theft coincides with investigations underway in connection with a group 
responsible for a series of bomb explosions in the capital. Among 11 persons in custody 
are two army officers and one Gendarmerie officer. [Athens DAILY POST in English 

11 Feb 79 p 10 AT] 
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GREEK FOREIGN MIWVISTRY OFFICIAL DEPARTS AFTER TALKS 
TA131307 Ankara ANATOLIA in Turkish 1125 GMT 13 Feb 79 TA 


[Text] Istanbul, 13 Feb (AA)--Greek Foreign Ministry Secretary General Byron 
Theodhoropoulos left Turkey yesterday after attending the talks in Ankara at the level 
of Turkish and Greek Foreign Ministry secretaries general with a view to solving tie 
problems between the two countries. 


In a statement at Yesilkoy airport before his departure, Theodhoropoulos said it was 
too early yet to get any concrete results from the talks and that both sides mst be 
patient and willing to resolve the problems. Theodhoropoulos said the Ankara talks 
were very positive and constructive. He added that it would be to the benefit of both 
Turkey and Greecy, from the viewpoint of the solution of the problems, to contime with 
these talks. 


ECEVIT STATEMENT WISHES IRANIAN PEOPLE WELL 
TA131038 Ankara Domestic Service in Turkish 1000 GMT 13 Feb 79 TA 


[Text] Prime Minister Bulent Ecevit has said that the new phase in Iran will bring 
about a new system. He added: I believe the democratic character of the popular 
movement which started this new phase will also determine the nature of the system 

to be established, In a statement on the developments in Iran, Ecevit said the govern- 
ment would try to develop its relations with Iran's new administration according to the 
historical closeness and traditional friendship between the two countries, 


Ecevit said: A new phase has begun in Iran, our neighbor and friend, May this phase be 
auspicious for the fraternal Iranian people, Turkey has followed the domestic develop- 
ments in Iran by closely adhering to the principle of not interfering in the domestic 
affairs of foreign countries and it has recalled that all countries mst abide by 

this principle. Developments have proved that the Iranian people, who have experienced 
much throughout their history, are capable of solving all their problems by using their 
free will and that their political maturity is at a level which can insure this. 


The prime minister pointed out that there was a closeness between Turkey and Iran which 
went beyond mere friendship, which had as its source historical and cultural ties as 
well as moral values. He expressed the belief that the development of relations between 
the two countries would be an important factor from the viewpoint of peace and tran- 
quillity in the region, Ecevit said: I wish the new administration in Iran success in 
its work for the well-being of Iran and the happiness and prosperity of the fraternal 
Iranian people, 


ERBAKAN SCORES ANKARA'S NEGLECT OF WORKERS ABROAD 


TA101843 Ankara Domestic Service in Turkish 1600 GMT 10 Feb 79 TA 


[Excerpts] National Salvation Party leader Necmettin Erbakan has said the government 
has completely halted all services for workers employed abroad, Erbakan returned to 
Ankara after a visit to the FRG and England, At a news conference this morning, Erbakan 
pointed out that when his party was in the government various services were extended 

to Turkish workers employed abroad. He said the present government was not doing any- 
thing constructive about that. He charged that the retirement law for the workers 
employed abroad was (?bad) and deficient, 
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BELGIUM 
EGYPTIAN FOREIGN MINISTER GHALI VISITING BRUSSELS 
LD121926 Brussels in French to Africa 1530 GMT 12 Feb 79 LD 


{Text] Mr Butrus Ghali, Egyptian minister of foreign affairs, is visiting Belgiux. 

He has met Mr Roy Jenkins, president of the European Commission, with whom he discussed 
trade relations between the EEC and Egypt. Tomorrow Butrus Ghali will be received by 
the king, to whom he will convey a message from President as-Sadat, before meeting fis 


Belgian counterpart, Henri Simonet. 


NETHER LANDS 
LEADERS TO RETURN OFFICIAL VISIT OF POLISH PREMIER 
LD121253 Rotterdam NRC HANDELSBLAD in Dutch 8 Feb 79 p ¢ LD 


[Text] The Hague, 8 February--Premier van Agt and Foreign Minister van der Klaauw will 
make an official visit to Poland at the beginning of June. They will be returning the 
visit to the Netherlands which Polish Prime Minister Jaroszewicz rade in Mareh 1977. 


CANADA 
BARRE SAYS FRANCE NEUTRAL ON QUEBEC INDEPENDENCE 
LDO92105 Montreal International Service in English 2000 GMT 9 Feb 79 LD 


[Excerpt] The visiting French premier, Raymond Barre, avoided taking a stand today on 
the issue of Quebec independence. Mr Barre expressed France's neutrality during a press 
corference in Ottawa. He said it was up to the people of Quebec to decide their future. 
Earlier in the day Mr Barre and Prime Minister Trudeau @iscussed trade and other 
Franco-Canadian issues. 


Speaks to Quebec Assembly 
LD122022 Paris Domestic Service in French 1800 GMT 12 Feb 79 LD 


(Bernard Valette dispatch on French Premier Raymond Barre's 12 February speech to 
Quebec Assembly) 


[Excerpt] Mr Barre made an assessment of the cooperation between France and Quebec 
above political considerations, and on this point he wanted to dispel the latest 
misunderstandings. 


[Begin Barre recording] Prime Minister Levesque has sade it clear that he expects from 
Prance the maintaining and, if possible, development of cooperation in the spirit of 
efficiency and realism and on the basis of reciprocal benefits. We have nothing to add 
to these words. Our direct and fraternal relations are constantly developing. France 
contributes to them with respect for Quebec's (?wishes?), constantly bearing in mind not 
to interfere in Canadian internal affairs, so that no one may take the slightest umbrage. 
[end recerding] 

AUSTRIA 


BALANCE OF PAYMENTS--The 1978 balance of payments deficit in 1978 was only 6 billion sehili- 
ings as compared with 28.9 billion schillings in 1977. This favorable development was due 
to a marked decline in the balance of trade deficit and a substantial increase in foreign 
currency proceeds from the tourist trade. The national bank's official foreign currency 
reserves rose from 26.4 billion schillings in 1977 to 94.1 billion. [Vienna DIE PRESSE 
10-11 Feb 79 p 10 AU) 














